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MUMBAI, MAY 30 /--/
The Reserve Bank on
Tuesday said that India's
growth momentum is likely
to continue in 2023-24 even
as it made a case for pushing
structural reforms to deal
with the geopolitical
developments and also to
achieve sustained growth in
the medium-term. The
Reserve Bank's annual
report flagged slowing
global growth, protracted
geopolitical tensions and a
possible upsurge in
financial market volatility
as possible downside risks
to growth.

The report notes that
volatility has ebbed in
global financial markets
and risks to financial
stability from the failure of
banks in some advanced
economies (AEs) in March
2023 have eased. Resolute

RBI says India's growth momentum to continue
in FY24; stresses on structural reforms

policy actions have
stemmed the tide of
confidence runs for now.
"Amidst strong global
headwinds, the Indian
economy is expected to have
recorded a growth of 7.0 per
cent in real GDP in 2022-23,"
it said.

A sustained recovery in
discretionary spending,
particularly in contact
intensive services,
restoration of consumer
confidence, high festival
season spending after two
consecutive years of
COVID-19 induced isolation
and the government's thrust
on capex provided impetus
to the growth momentum. In
the second half  of  the year,
however, the pace of  year-
on-year growth moderated
because of  unfavourable
base effects, weakening
private consumption

demand caused by high
inflation, slowdown in
export growth and sustained
input cost pressures, it said.

"On the back of sound
macroeconomic policies,
softer commodity prices, a
robust financial sector, a
healthy corporate sector,
continued fiscal policy
thrust on quality of
government expenditure,
and new growth
opportunities stemming
from global realignment of
supply chains, India's
growth momentum is likely
to be sustained in 2023-24 in
an atmosphere of easing
inflationary pressures," the
report said. Slowing global
growth, protracted
geopolitical tensions and a
possible upsurge in
financial market volatility
following new stress events
in the global financial

system, however, could pose
downside risks to growth.

"It is important,
therefore, to sustain
structural reforms to
improve India's medium-
term growth potential," the
311-page report said. The
RBI also said the conduct of
monetary policy will
continue to be guided by the
objective of achieving the
medium-term target for
Consumer Price Index (CPI)
inflation of 4 per cent
within a band of +/- 2 per
cent, while supporting
growth.

The Reserve Bank said
it will undertake liquidity
management operations in
sync with the monetary
policy stance and
considering the needs of the
productive sectors of the
economy. During 2023-24,
the report said the Reserve

Bank aims at expanding the
ongoing pilots in CBDC-
Retail and CBDC-Wholesale
by incorporating various
use cases and features. "The
pilot in CBDC-Retail is
proposed to be expanded to
more locations and to
include more participating
banks," the report said.

The value of e-Rupee-
Wholesale and e-Rupee-
Retail in circulation stood at
Rs 10.69 crore and Rs 5.70
crore, respectively, as on
March 31, 2023. On
currency in circulation, it
said the value and volume
of banknotes in circulation
increased by 7.8 per cent
and 4.4 per cent,
respectively, during 2022-23
as compared with 9.9 per
cent and 5 per cent,
respectively, in 2021-22.

In value terms, the share
of Rs 500 and Rs 2,000

banknotes together
accounted for 87.9 per cent
of the total value of
banknotes in circulation as
on March 31, 2023, as
compared to 87.1 per cent a
year ago.

The Reserve Bank has
announced withdrawal of
Rs 2,000 notes, and holders
of the highest value
currency have been given
time till September 30 to
exchange or deposit them.

"In volume terms, Rs 500
denomination constituted
the highest share at 37.9 per
cent, followed by Rs 10
denomination banknotes
which constituted 19.2 per
cent of the total banknotes
in circulation as on March
31, 2023," it said. There were
5,16,338 lakh pieces of Rs
500 denomination notes
totalling Rs 25,81,690 crore
at end-March 2023.(PTI)

KOLKATA, MAY 30 /--/ Portfolio size of
the microfinance institutions increased by
21.3 per cent to Rs 3.51 lakh crore in the
2022-23 financial year, an industry body
said on Tuesday. The portfolio of  all
microlenders was Rs 2.89 lakh crore by the
end of the 2021-22 fiscal.  The number of
loan accounts in the MFI industry increased
to 1,363 lahks in the last financial year from
1,239 lakhs in the previous year, posting a 10
per cent growth, it said. RBI-recognised
self-regulatory organisation, Sa-Dhan ED
and CEO Jiji Mammen said the overall
growth suggests that the industry has come
out of the Covid blues and is now on the
growth path. The new regulatory norms
have also created a level-playing field as

MFI sector portfolio up 21pc in FY'23
reflected in the growth of portfolios of non-
banking finance companies and NBFC-
MFIs, he said. The total disbursements of all
the MFI lenders in the last financial year
stood at Rs 3, 19,948 crore, registering a 26
per cent growth from Rs 2,53,966 crore of
advances in the previous year, the
association said.

The NBFC-MFIs have disbursed Rs 1, 24,
063 crore, followed by banks at Rs 1,16,402
crore in the last financial year, it said.
Regarding portfolio quality, Mammen said
there has been a significant improvement
measured in terms of the portfolio at risk
(PAR).  This had improved to 2.16 per cent
in March 2023 from 5.27 per cent in the year-
ago month. (PTI)

RBI's balance
sheet grows 2.5 pc to
Rs 63.45 lakh crore
in FY23
MUMBAI, MAY 30 /--/
The size of the Reserve
Bank's balance sheet
increased by 2.5 per cent
for the year ended on March
31 to about Rs 63.45 lakh
crore on higher income, as
per the central bank's
annual report released on
Tuesday. The balance sheet
of the RBI plays a critical
role in the functioning of
the country's economy,
largely reflecting the
activities carried out in
pursuance of its currency
issue function as well as
monetary policy and
reserve management
objectives.

"The size of the balance
sheet increased by Rs
1,54,453.97 crore, i.e., 2.50
per cent from Rs
61,90,302.27 crore as on
March 31, 2022 to Rs
63,44,756.24 crore as on
March 31, 2023," the report
said. While income for the
year increased by 47.06 per
cent, the expenditure
increased by 14.05 per cent.
The year ended with an
overall surplus of Rs
87,416.22 crore as against Rs
30,307.45 crore in the
previous year, resulting in
an increase of 188.43 per
cent. The RBI transfers the
surplus as dividend to the
central government. "The
increase on the asset side
was due to rise in foreign
investments, gold, and loans
and advances by 2.31 per
cent, 15.30 per cent and
38.33 per cent,
respectively," the RBI said.
On the liability side, the
expansion was due to
increase in notes issued,
revaluation accounts and
other liabilities by 7.81 per
cent, 20.50 per cent and
79.07 per cent, respectively.

RBI further said
domestic assets constituted
27.69 per cent while the
foreign currency assets and
gold (including gold deposit
and gold held in India)
constituted 72.31 per cent of
total assets as on March 31,
2023 as against 28.22 per
cent and 71.78 per cent,
respectively, as on March
31, 2022. A provision of
about Rs 1.31 lakh crore was
made and transferred to
Contingency Fund (CF). No
provision was made
towards Asset Development
Fund (ADF). (PTI)


